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; Grid Petroleum Corporation (OTC BB: GRPR) is a newly fednmdependent oil and ¢
Research & | nvestment Services exploration and development company focused siiatiy on low-risk, highimpact

exploration and development in areas with very lsigbcess rates for drilling and comple-

April 27, 2010 tion. Just recently, Grid acquired a 100% workinggiest in the West and SE Jonah Pros-
pects in Wyoming, targeting tight-gas-sand resesveiith significant natural gas re-
Analyst: Ernest C. Schlotter sources. The prospeist located six miles southeast of the prolific Joli@eld, which ha

reserve estimates ranging from 8 to 15 Tcf and ywred from an excess of 500 wells.
Wyoming natural gas drilling success has an inbled®8% success rat&rid’s Jonat
Prospects encompass 3,744 acres of high impadegsess and offer a very high lever.
and significant exposure to this emerging unestiional resource play. A March 2C

= (] technical report cafucted by Schlumberger on Grid’s gas play estimBid® in the bas
Cﬂm.[lﬂﬂ}’ ]nfﬂ Ig h t . case to be 292.4 Bcf of natural gas and in the &égle to be an astonishing 1.28 Nry
positively for Grid, the Company secured $5 milliarequity financing to start the dah

Field development process. Major players, haveangtfocus to grow the lowest Nortk
. American shale-gas business, which is exactly @@t is doing right nowNatural gas i
18-24 Months Price Target $2.2( currently the worst performing commaodity, but offéremendous opportunities loterm.
As Grid proves up its emerging play, we expectvhieation to begin to expand. Our 18 —
24 month target price of $2.20 is in line with aiskedadjusted ANW estimate. Tl
unrisked potential of this play is between $2.78/shand approximately $9.80/share.

Telephone: +4144-881-2020

Grid Petroleum Corporation INVESTMENT HIGHLIGHTS:

Risk-Adjusted Appraised Net Worth, April 26, 2010 *  Year-over-year oil exploration in the US is up 124 percent while gas
exploration is up 17.5 percentThe weekly average of crude oil spot pric-

es is 65.5% higher than last year and natural gaspsices are 4.3% high-

5 — T TaDT VALUgo SHQ)R(')EO er. Rigs directed toward natural gas were up 8 at@4#ing the week of
Ng"ﬁgrmgifpifale TESEIVes $300.000 001 April 2, 2010 compared to March 26, 2010 accordaker Hughes. The
Petroleum and gas properties at costs 50 $0.00 number of rigs currently drilling for gas is 14legter than last year's level
Other assets $0 $0.00 of 808. Natural gas is down by 30% from the begigrof the year and has
Long-term debt and other liabilities -$0 $0.00 dropped below what many believe to be the costiofjing new wells into
Appraised Net Worth (O/S 65,290,000) $300,000 $0.4 production

Possible Adjustments: '

Exercise of Warrants $0 $0.0p i . i .
South Jonah Field Upside $116,960,000 s1.79| ° Oil and natural gas prices appear to have disconnead from their
West Jonah Field Upside $24,815,000 $0Jz historical relationship. For many years, oil prices tended to be 6 to 12
Subtotal Potential ANW (65,290,000 O/S) $141,775,000 $2.17 times natural gas prices. That ratio blew out taertban 20 in late 2009,
Total Appraised Net Worth $142,075,000 $2.18 then receded to more traditional levels, and thew but again in recent
Source: Company reports, business plan, SEC filings, SISM Research estimates months. Currently, the ratio is holding at 21.8,dhpove its historical range.

Looking further ahead, however, we believe thata mrbitrage of rela-
Financial Data tionships will develop. If the relationship of clpematural gas/expensive oil
continues, it will create an incentive to find wagsuse natural gas to serve
=V 2011 = Viaren 30201k what have traditionally been oil demands. That &hewentually limit the
o nds Maren <5, 2 degree to which the prices can deviate.

Market Capitalization US$ 92.7 million

Shares outstanding (April 26, 2010) 65,290,000 . . . ,

Book Value/ Share (March 31, 2010) soc * Natural gas set to gain as Exxon bets $28.5 billiazn this year’s worst
Price/Book Ratio N/A performing energy commodity. If history is a guide, the acquisition of
Est. 5 Year Earning Growth N/A XTO Energy may make this natural gas producer an@finThe combina-

tion of faster economic growth, the demand for mégeburning fuels, and
Stock Data higher coal prices may spur demand from factopesjer plants and chem-
ical makers, which account for 60% of gas consunmptDemand will re-
bound with the economy, as the industry is settipgor a recovery, with

52-Week Range $1.48 — 0.55 -
Symbol / Exchange OTC BB:GRPR the US economy forecasted to grow 3% both this pear next. Conoco-
\EET REm N/A Phillips expects natural gas prices in the shamta the neighborhood of
around $5.00, however, in the longer term, theyps@es more in $6.00 to
$8.00 range. Goldman Sachs forecasts $6/Mcf 12 msdram now.
Stock Chart
e r— *  We are initiating coverage of Grid Petroleum with aSPECULATIVE
1.5 BUY/4 rating, and an 18 — 24 month target price of $2.20, wigchup-
o ported by our total Company risk-adjusted Appraideet Worth of
3 $2.18/share. The unrisked potential of the JonaidFplay is between
O $2.78/share base case and approx. $9.80/sharecasgh Very positively,
JW 0.9 Grid has the funds in place to start its exploraémd development work.
e . The Company secured a $5 to $7.5 million equityrfaiiag to develop its
= 0. Jonah Field project. Its two-phase exploration adestelopment strategy
P P calls for it to acquire more data and evaluatingetévant wells and before
ne beginning well testing and interpretation for atffier full exploration pro-
v gram. As the Company proves up its emerging playewpect the valua-
oo tion to begin to expand. We acknowledge that thle profile may be more
T N N O than some investors are comfortable with and tbesefve recommend the

stock be prchased only by investors w can tolerate aboveverage risl.

This memorandum is for informative purposes onlgN& is an investment research firm without any Btweent banking activities and is publishing reseasports with respect to the securi-
ties of its clients. The information contained lrese reports is based on sources that we consiésle but is not guaranteed by us, nor do ouontspepresent a solicitation to buy or sell the
securities discussed therein. While the informationtained has been obtained from sources beligvbd reliable, we do not represent that it is eateuor complete and it should not be relied
upon as such. Grid Petroleum Corporation has redaimd pays SISM Research $1,850 per month oveegear period to ensure independent coverage. W®town any stock of GRPR
(and/or options or warrants relating thereto). SIB&earch, Erlenweg 15, 8302 Kloten Switzerlandneh+4144-881-2020



CompaNY OVERVIEW

Grid Petroleum Corporation (OTC BB: GRPR) is a newlynfed

independent oil and gas exploration and developrm@mpany focused
strategically on low-risk, high-impact exploratiand development in
areas with very high success rates for drilling aodpletion. Just
recently, the Company acquired a 100% working isteire the Jonah
Prospects within the Green River Basin of southwesiéfyoming.

One of the largest proven gas reserves in NorthrisaeGrid’'s Jonah
Prospects encompass 3,744 acres of high impadeagsess, located six
miles southeast of the prolific Jonah Field. The dif the Jonah Field is
estimated to be from 40

to 60 years. The Com-
pany acquired assets in
the SE Jonah Field. This
final agreement was
signed pursuant to the
Letter Of Intent (LOI)

signed earlier this year.
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The assets acquired,

form of part of a pre-

mium natural gas re-
serve in the Greater Green River Basin of the Rockyiiiins. The
Green River Basin area contains approximately 26 TICHi¢n Cubic
Feet) of natural gas, with the Jonah Field estich&tecontain 8 to 15
TCF and produces from an excess of 500 wells. &gsintly, Schlum-
berger Oilfield Services completed a technical re@md evaluated
Grid Petroleum’s SE Jonah Prospect. Based on alailggmlogical,
petrophysical, and reservoir engineering datas iestimated that the
ultimate recoveries (EUR) in the base case to be42B2f of natural
gas and in the high case to be 1.28 Tcf. Gas reissrwith no or low
liquid production can commonly have recovery fastar excess of
eighty percent. The upside potential, which is apphing 1.3 TCF
(Trillion Cubic Feet) would be a major discovery oy oil company
and presents an immense opportunity for Grid Patral Most of the
surrounding acreage is currently held by EnCanaaBetroleum and
Yates Petroleum, with BP and Chevron/Texaco alsoitnglsignificant
positions, as those majors know there is gas foured.

THE JONAH NATURAL GAS FIELD

The Jonah Field in southwest
Wyoming has been described as
one of the most significant finds
of natural gas in the United
States. The Jonah natural gas
field is located about 30 miles
south of Pinedale. The Jonah
Field was discovered in the
1970s, but companies at the time
did not have the technology to get
the gas out of the ground. The
over-pressured gas was locked in
very hard rock, and the technolo-
gy wasn't yet available to recover
the gas. In the mid-1990s,
McMurry Oil tested an applica-
tion called “fracing,” which
involved literally fracturing the
rock open with pressure to re-
lease the gas. It worked, and the
Jonah Field was born. In 2001,
EnCana Corporation acquired the
Jonah Field leases and assumed
the majority of development.
Today, EnCana is Jonah Field's
largest producer and has acquired
a significant interest in the Jonah
Field from McMurry Oil Compa-
ny. It is estimated that there is
eight to fifteen trillion cubic feet
of recoverable natural gas, in a
field that is only about 24,000
acres in size. It accounts for about 13.5% of atlral gas produced in
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Wyoming and 1.5% of the nation’s natural gas supflyge gas is
trapped in a series of relatively tiny pockets ediltlenses.” There are
tens of thousands of these lenses throughout ¢fek fThe large num-
ber of lenses makes finding the individual pockitcult, and it's the
reason why drilling companies need closer drillcapg in order to hit
gas-bearing sands pockets. EnCana created innovatihaiques for
recovering the gas, while protecting the environmand wildlife
values as best as possible. Jonah Field operagoesihdentified more
than 2,600 wells to drill, with an average of 2§<ito drill one well. It
is estimated by operators in the Field that therd3 Tcf of gas in
place. The average Jonah well is 11,000 feet dé&gls drilled into
the field do not all drain from the same big pocketeservoir of gas,
but rather drain from a set of much smaller len€#sand gas compa-
nies have found in the Field that subsequent waaks often just as
strong as previous wells because they are notidgairom the same
reservoir of gas. As a result, the total gas-irepléor the Jonah Field
keeps increasing. At the beginning of the decadgineers estimated
the Field held approximately 3 Tcf, but as EnCarsh@her companies
continued to drill wells and did not witness thewdrdown effect, the
total gas-in-wells were producing as much gas esgipus wells.

The unique geology of the Jonah Field has leddeaease in spacing
density between the wells. In simple terms, morésware needed to
penetrate the individual lenses that contain trekeis of gas. Original-
ly, the Jonah operators, through 40-acre spacihgess wells, would

drain the field. They then went to 20-acre spaaing finally, with the

Jonah Infill project, 5-acre spacing. The numberJohah wells in-

creased accordingly, from 450 wells originally, 2?50 wells, and

finally to 3,100 wells.

We like Grid Petroleum’s Jonah Field Prospect. Bl#l4-acre acqui-
sition is a world-class, low risk, natural gas depenent area. During
2006, 3,243 wells were drilled in Wyoming, with astonishing suc-
cess rate of 97.9% for drilling and completion.dpdndent geophysi-
cal studies on the Jonah Field leasehold outlimedwe&rage of 2 BCF
per well using 40-acre well spacing as a reasonakpectation. If we
only calculate the drill potential at the SE JoRabspect, which covers
2,477.68 acres, and was evaluated by Schlumbeagérnionth, we
could expect Grid to drill 62 wells and find 124 Baf gas. As we
learned above, 5-acre spacing is common when iesadm infill pro-
ject drilling and will increase reserves signifitdgn

The new Grid Petroleum/Schlumberger potential resassessment
report has increased potential gas reserves. Basadailable geologi-

cal, petrophysical, and reservoir engineering d8ehlumberger, an
industry leader, quotes the estimated ultimate vees (EUR) on

Grid’s Prospect in the base case to be 292 Bcf nfralagas and in the
high case 1.28 Tcf. Based on the available gedadbgind engineering
data, the SE Jonah Prospect has a good probabiligncountering

producible hydrocarbons. Many of the geologicaltdess and condi-
tions are similar to those found at Jonah Field.

| MPORTANT CORPORATEDEVELOPMENTS

In January 2010, Grid Petroleum Corporation signed letter of
intent to acquire natural gas leases in Jonah Field/yoming, USA.
The agreement provides a 100% working interesour teparate oil
and gas prospects within the Jonah Field area.Jomah Prospects
encompass more than 6,000 acres of high impactegags, and the
transaction will be subject to further due diligenc

On March 1, 2010, Grid Petroleum Corporation annouedt the
appointment of Paul Watts as its CEO. Mr. Watts hagensive in-
dustry experience and will lead Grid Petroleum inighventure.Dur-
ing a career spanning thirty-seven years, Mr. Waéts worked as a
Senior Broker in both London and New York, chartgrMiLCC, Su-
ezmax and Aframax tankers to the Far East and fargaas well as to
European, American, Indian and Chinese marketspstgpbillions of
barrels of oil worldwide. His career has seen hinrknvalongside the
world’s leading companies including BP, Shell, BixxonMobil,
ChevronTexaco, Hess, Sun Qil, Maraven, Cities Serfricsv Citgo)
and Tenneco, as well as numerous dealings with ,\ila Saudi
Arabian government, and with co-brokers dealindh\&tatoil, Cepsa,
Repsol, Petrogal, ENI, S Oil, Hyundai, SK Corp., &8 Caltex.
Additionally, Mr. Watts has been elected a Fellofstte Institute of
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Chartered Shipbrokers as well as serving as a deputijhe London
Tanker Brokers panel and Worldscale Association lpane

On March 10, 2010, Grid Petroleum completed itstial financing.
The Company received an initial $500,000 from Europemnstitu-
tional investors.This first tranche of funding gives the Company some
working capital to start exploration and close ba &cquisition of the
assets.

On March 15, 2010, Grid Petroleum closed the acdfiism of assets
in the SE Jonah Field. The Compangyaid $300,000 for the assets and
assumed all liabilities and obligations of thisngaction. The Jonah
Field currently produces from an excess of 500avédlhis well-defined
region also fits Grid’s model of low-risk, high-imgt exploration and
development, in that the region has an incrediligy Isuccess rate for
drilling and completion. It is reported that in Z)0more than 3,000
wells were drilled with a success rate of almoseehji-eight percent.

On March 28, 2010, Grid Petroleum received a teatalireport on its
Jonah Field assets conducted by Schlumberger, a ld/deader in

oilfield services.Based on the available geological and engineering

data, the report states: “...good possibility of prctive hydrocarbons
being encountered in the prospect and the surrogndiea.” The
original gas-in-place (OGIP) and estimated ultimateoveries (EUR),
on a “per well basis” were also calculated by vagythe gross sand
thickness and recovery for the prospect and includev, base and
high cases by varying the net sand thickness armleey factor. The
report continues, advising: “...the values used F& tecovery factor
were conservative as gas reservoirs with no orliquid production

can commonly have recovery factors in excess of.80%completing

the evaluation, the report cites a base case EUmRast of 292.4

Billion standard cubic feet (Bscf) and a high caseénege of EUR

1280.8 Bscf. and recommends the acquisition of afdit seismic data
over the prospect to allow for greater subsurfaoetrol and better
positioning of drilling locations. The upside pdieh which is ap-

proaching 1.3 TCF (Trillion Cubic Feet) would be gjonaiscovery to

any oil company and presents an immense opportfmit@rid Petro-

leum.

On April 26, 2010 Grid Petroleum announced the exé&on of a $5
million equity financing agreement with a European #titutional
Investor. The initial agreement is for $5 million, with tipeovision to
increase the amount further, if necessary. Gridl wge the funds to
finance its exploration and development activitie®ne of the richest
natural gas sites in North America, the Jonah Hield/yoming. This
transaction will allow the Company to fully develip assets.

SCHLUMBERGER ASSESMENT REPORT

Schlumberger conducted an evaluation of Grid's &fali Prospect in
March 2010, which covers 2,480 acres in T27N R10BAblette
County, Wyoming. The Prospect is located 6 milesttemast of the
prolific Jonah Field, which has reserve estimategying from 8 to 15
TCF. Production in this field is from fluvial sandees of the Late
Cretaceous Lance and Mesaverde formations and Earhjary Fort
Union Formation. The western part of the Prospgdh¢luded in the
19,290-acre Teakettle Federal Unit that was prapdse EnCana in
2005. At the present time, it is uncertain if EnCavith move ahead
with forming this unit. It is possible that it mée willing to entertain
offers on its acreage position. Based on the availgeological and
engineering data, the SE Jonah Prospect has a pgaddbility of
encountering producible hydrocarbons. Many of teelagical features
and conditions are similar to those found at JoReghd. The major
difference between the Prospect and Jonah Fietdeigpressure gra-
dient. Gross sand in the Lance Formation, whicthésprimary reser-
voir interval, exceeds 1,000 feet in the Prosp&hts area of higher
gross sand thickness trends to the northwest thrdagah Field.

Original Gas-In-Place and Estimated Ultimate
Recoveries

The original gas-in-place (OGIP) estimation wasfgened by inte-

grating the available geological, petrophysical aeskrvoir engineer-
ing data. Where property distribution data wereilakte, the low,

average and high case for original gas in placelRp@as used. When
property distributions were not available, rangkthe properties from
literature were used to be able provide low andth leistimates of OGIP.
The gross sand values for wells in the prosped arere utilized in

conjunction with the petrophysical analysis to dmeiee OGIP.

Schlumberger calculated a base case EUR estim2@20f Bscf and a
high case estimate of EUR 1280.8 Bscf.

Summary OGIP and EUR values:

Current Acreage Teakettle Unit
Case OGIP | Recovery EUR OGIP | Recovery EUR
Bscf Factor Bscf Bscf Factor Bscf
Low 118 54% 63.7 915 54% 4941
Base 443 66% 2924 | 3445 66% 2,2713.7
High 1,601 80% 1,280.8 | 12,454 80% 9,963.2

INDUSTRY TREND MAJOR ENERGY
PRODUCERINVESTSIN SHALE GAS ASSETS
IN NORTHAMERICA

Exxon Mobil, the world's largest publicly traded company, made a
$29 billon bet last December that pressure to clirbate change will
mean natural gas — cleaner than coal and suddenth reasier to
reach — will become a crucial source of US powewxdd agreed to
buy XTO Energy in an all-stock deal at a 25% pramishowing how
eagerly a company that is among the most conseevatia conserva-
tive industry is jumping into the market for natugas. The technology
to unlock natural gas from tight rock formations lalvanced so rap-
idly that energy experts have raised their estimmafdhow much fuel is
available by 35% in just two years. Talisman Endsghe latest major
energy producer to sell conventional assets toudpeeash to invest in
shale gas assets. Talisman has agreed to selk dasétberta and
Ontario for C$1.9 billion and expects to close ades by the end of
June. Talisman focuses its activities to grow thve-tost North Ameri-
can shale-gas business. The North American shadendss is sup-
ported by significantly reduced production costiveng producers to
make money at lower prices on higher volume. Despéry low com-
modity prices, very surprisingly, drilling activé$ are up. In the short
term, natural gas producers are in a very chaltepgbsition as many
are forced to drill in order to maintain their laledises, leases in which
they have invested substantial capital in acquirihg producer fails to
advance its properties, it risks losing the liceand the capital along
with it. With natural gas stabilizing at lower pei; utility companies
can no longer ignore the cost savings to be rahlfm@m converting
coal-fired electricity plants over to natural g&en with renewed
economic demand, the summer heating season, etst forecast
natural gas to be around $6.00 on average for 28d€ording to the
Conference Board of Canada, prices will return aridaverage $5.44
for the year. ConocoPhillips believes we’ll see ratgas prices in the
short term somewhere in the neighbourhood of ar@&m@o0, but ulti-
mately, longer-term prices will be in the $6.00$%8.00 range. North
America's largest natural gas producer, EnCanagisetiiat up to 20%
of the coal-fired power plants in the US will likebkhift to burning
natural gas in the next decade or so, boosting dérfa the fuel dra-
matically. Natural gas will take a big chunk of therket share as a
fuel of choice for the transportation industry,tlas fuelling infrastruc-
ture throughout North America is already in platkee problem exists,
however, that only Honda Motor Corp., markets a ratgas-fuelled
vehicle in North America, the Honda Civic GX, whithavailable in
most of North America. There are nine million natugas-fuelled
vehicles on the roads worldwide and only 125,000Narth America.
The demand is growing by 30% a year worldwide, $utfar not in
North America.
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TicHT GASs

Of the three main types of unconventional gas,ttiggs is the most
similar to conventional oil and gas. Conventionaergoirs are com-
posed of rock made up of clastic or carbonate grairanged in such a
manner that they are in contact with each othet,tbere is still a
network of connected pore spaces between the graoresity (what
stores the natural gas) and permeability (how cotedethe pore spaces
are) are important reservoir characteristics. Cotiweal reservoirs
typically have relatively high porosity amgermeability and therefore
are capable of producing economically without teedhfor large-scale
stimulation. Tight reservoirs are those that hawe permeability, often
quantified as less than 0.1 millidarcies. Poor peipility is primarily
caused by the fine-grained nature of the sedimesds)paction, or
infilling of pore spaces by carbonate or silicadéenents precipitated by
water within the reservoir. Tight gas can be foumdsmall discrete
accumulations; however, when companies refer tat tigs, it is usu-
ally in the context of a large, continuous resotsigée play. Tight gas
typically displays relatively high productivity e, followed by steep
initial declines, but thereafter followed by exdeptlly long-life and
low, long-term declines.

NATURAL GAs - THE CLEAR ENERGY CHOICE

Natural gas has an important and expanded roldaip ip the future

energy supply of North America, addressing bothrg@neecurity and
growing environmental mandates. Recognizing thattiNéimerican

natural gas is now likely to be both more abundartt more afforda-
ble, there is an opportunity for natural gas tgldise even more coal
and imported oil and for it to become a much largmurce of energy
for power generation and transportation. A secafferdable domestic
energy supply is only one case for expanded nagasluse. It is also
the cleanest burning fuel, emitting up to 25% lesm$on dioxide than
gasoline or diesel and 50% cleaner than coal wtssmd dor power
generation. Burning natural gas emits virtually ndpbur dioxide,

which is a major contributor to smog. Significartluctions in emis-
sions can be achieved by broadly switching to @mdtgas as a fuel
source. The rapid and revolutionary technologitednges sweeping
through North America’s natural gas industry praviextraordinary
new opportunities to power the economic growth vatlundant, af-
fordable supplies of clean natural gas. Expandiaiginal gas use will
create thousands of jobs and generate new opptetirfor public

investment. The winners in North America’s emergimatural gas
economy will be its consumers, who have a cheaperckeaner fuel to
heat their homes, power their computers and fugét trehicles.

WILL OIL AND NATURAL GAS PRICES
RECONNECT

Oil and natural prices have disconnected from thisitorical relation-

ship. For many years, oil prices tended to be 62dimes natural gas
prices. That ratio blew out to more than 20 in 2269, then receded to
more traditional levels, and then blew out agaiméoent months. At
early April 2010 closing prices, the ratio stood24t8, far above its
historical range.

Will Oil and Natural Gas Prices Reconnect?

Ratio of Oil and Natural Gas Prices (Historical and Futures)
Source: Wall Street Journal via FRED; CME Group; dmarron.com

25
On 4/8/10, a barrel of oil was worth
21.8 MMBtu of natural gas
20
15
* ..
10
5
0
1993 1997 2001 2005 2009 2013 2017

The current unusual pricing reflects the suddeneise in natural gas
supplies, and it is expected that oil and natusaal grices will eventu-
ally move back toward their historical relationstap markets absorb
the new gas. As shown in the graph, the futureketsrare indeed
signalling some normalization in the price ratiodoming years, but
not a rapid one. Moreover, even after eight yahesratio would return
only to the upper end (12) of its historical range.

Below is an interpretation of the pricing relationspithat we believe
will narrow in the years to come:

For many years, the electric utility industry haghgrating plants that
ran on oil, natural gas, or both. The ability telfgswitch limited how
much oil and natural gas prices could deviateillpaces fell too low,
utilities would move from natural gas to oil, antterversa. Similar
fuel arbitrage occurred, to varying degrees, anuthgr uses as well as
home heating and industrial uses.

In recent decades, electric utilities have embracatiral gas and
moved away from oil. As a result, there is mucts lepportunity for
arbitrage between the fuels. The same thing hapgdmga with regard
to other fuel consumers as well. Oil and natural gaces nonetheless
remained within their usual historical relationsHfor example, oil and
natural gas prices rose and fell in tandem durid@82 This suggests
that the markets encountered similar shocks duhioge years.

Looking further ahead, if we have persistently ¢gheatural gas and
persistently expensive oil, that creates a majoeritive to use natural
gas to serve what have traditionally been oil deteaThat should
eventually limit the degree to which the prices dawiate. Two lead-
ing candidates for this linkage are using natues gs a transportation
fuel (directly as a fuel and perhaps indirectly edsctricity) and in-
creased international trade in liquefieatural gas.

M AJOR SHAREHOLDERSOF GRID PETROLEUM

Beneficial Owner Amount of Shares Percent

Share issued and outstanding 65,290,000 100.00%
Paul Watts CEO 6'000'000 9.19%
Premier Global Corp. 26'000'000 39.82%
Kelly Sundberg 2'000'000 3.06%
Sub-Total 34'000'000 52.07%
Retail/Institutional Shareholders 31,290,000 47.93%
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.M ANAGEMENT

Paul Watts - Director, Chief Executive Officer

Mr. Watts’ professional career spans more thanytisieven years. He
worked as a senior broker in London and New Yorartgring VLCC

Suezmax and Aframax tankers to the Far East arghfare as well as
to European, American, Indian and Chinese markbtppmg billions

of barrels of oil worldwide. He has worked with wibs leading com-
panies including BP, Shell, EIf, ExxonMobil, Chevr@xaco, Hess,
Sun Oil, Maraven, Cities Service (now Citgo) and Temm as well as
having had numerous dealings with Vela, the Saudbin govern-
ment, and with co-brokers dealing with Statoil, Ged3epsol, Petrog-
al, ENI, S Oil, Hyundai, SK Corp, and GS Caltex. Mfatts also has
been elected a Fellow of the Institute of Charte3hgpbrokers as well
as serving as a deputy on the London Tanker Brogarsel and
Worldscale Association.

ADVISOR T 0o GRID PETROLEUM

Robert Murphy — Chief Geological & Geophysical Advsor

Mr. Murphy is a Geologist with a career encompagsimore than
twenty years of top tier Exploration and Developmexperience. He
has held a number of senior positions in geology @eophysics for
leading International Oil and Gas companies. Heka for Conoco
focusing on the North Sea and became a Senior @eimjst for the

company. He also worked as an international seggotogist for Tul-

low Oil PLC, Dublin, and has worked in South Asiarith Africa and

Eastern Europe, in countries such as India, PakisBangladesh,
Egypt, and the Czech Republic. Now he utilizes hisltlieof know-

ledge and expertise as an Independent Consultantcantibutes
invaluably to the future growth of Grid Petroleuriraduating with a
BSc (Hons) Geology at University College Galway, lmentachieved a
Masters degree in Petroleum Geology at Universityege Dublin and
commenced his career as a Geologist at the Petnotdfairs Division

(PAD) of the Irish Department of Energy in Dublide followed this
with tenure as a Log Analyst at Schlumberger indam

Maarten Middelburg — Petroleum Engineer

Mr. Middelburg has more than twelve years of exgeee in the oil and
gas sector and is an expert in Petroleum Engingertie worked for
Anadrill-Schlumberger as a drilling services enginén a variety of
functions drilling offshore in Norway and Thailandshere he was
engaged in drilling activities and the establishtrefra company base.
Mr. Middelburg also worked in Independent Consultbglling Ser-
vices and was engaged in a number of assignmenEutiope and
Africa and then with Shell EPE as a drilling/weligineer. He also
worked for Noble Drilling/Nedrill and worked on twdeep-water wells
for Petrobras Brazil. His unique experience andtpralcknowledge of
all aspects of Geological engineering will provided Petroleum with
a premium advantage in the advance of its exptoraind production
portfolio. Mr. Middelburg graduated from Delft Urgksity of Technol-
ogy, with a Master of Science degree in Petrolemgiteering.

CaPEx =V ALUE CREATION

Grid Petroleum will spend approximately $7.5 miflisvithin the next
24 months to prove up the assets by acquiring meismic and spend
most of the money on the drill-bit to achieve raven Grid Petroleum
has secured financing for up to $ 5Million with atgntial for up to
$7.5 million, providing the resources to fully umi@ée the exploration
of the West and SE Jonah Prospects. Grid Petroleasra two-phase
strategy to provide optimal realization of its JorRrospect asset. The
first phase incorporates acquiring further databdaskling, acquiring
seismic data, and reservoir mapping and evaluafarlevant wells.
This would lead to the second phase — well test oherpretation and
other data interpretations to supply the best ptssircumstances for
full exploration.

APPRAISEDNET WORTH Is THE ONLY WAY To
V ALUE GRID PETROLEUM CORPORATION

As with any company that possesses a significapkoeation compo-
nent that is in an early development stage, weebelthe only way to
accurately value Grid Petroleum shares is by ailyeagk-adjusted

Appraised Net Worth analysis. Due to its sizealtieage ownership,
evaluating the Company’s assets using the ANW metogg could

better quantify the Company’s current valuation. ldeer, this type of
evaluation can be much more volatile due to wedlits and industry
data points. Based on our long-term commodity prfimecast of
$75.00/bbl for oil and $4.00 for natural gas, wkgkate Grid’s heavily
risk-adjusted ANW to be $2.18/share and its undskeNW to be

between $2.78/share and $9.80/share, based onnS3mger's SE
Jonah Field assessment. Our risk-adjusted AppradissdWorth re-

flects credit for risked reserve potential. If rigsufall short of our
projections, this could invalidate our price target

Several assumptions were made in order to calcolatdully diluted
risked-adjusted ANW of $2.18. (See our calculatmxt page). The
proven ANW was calculated at $0.01/share, while ANW for un-
proved reserves was computed at $2.17/share fillyed. The SE
Jonah Field Prospect was evaluated with an 80%cehahsuccess in
reaching its unproved reserve potential, and thst\Wenah Prospect
with a 70% chance of success. Thus, the $2.18 Abl\Wased on our
proved ANW of $0.01 per share, plus the sum of uhbooked re-
source values at $2.17. Based on where Grid Petmolgucurrently
trading, we believe that only a portion of the despotential is current-
ly being priced into GRPR shares.

V ALUATION AND RECOMMENDATION

We are initiating coverage of Grid Petroleum with@®PECULATIVE
BUY/4 rating, and an 18 — 24 month target price 02.80, which is
supported by our total Company risk-adjusted Aa@iNet Worth of
$2.18/share. The unrisked potential of Jonah F&y is between
$2.78/share base case and approx. $9.80/sharedsghVery positive-
ly, the Company has the funds in place to stareigloration and
development work. The Company secured a $5 millo$iz.5 million
equity financing to develop its Jonah Field projdtst two-phase explo-
ration and development strategy calls for it toue more data and
evaluating of relevant wells and then begin wedlitegy and interpreta-
tion for a further full exploration program. AsetfCompany proves up
its emerging play, we expect the valuation to bemginexpand. We
acknowledge that the risk profile may be more teame investors are
comfortable with and therefore we recommend theksbe purchased
only by investors who can tolerate above averagie ri

ANALYST DISCLOSURE

Analyst: Ernest C. Schlotter

Ernest C. Schlotter has been an analyst in the eriield since 1998.

He is a securities analyst covering energy with MsIBesearch &

Investment Services, Zurich, Switzerland. His areésfocus have
included all energy industry sub-sectors, with @ on independent
companies in exploration/production. According ke tracking firm

StarMine based in San Francisco, Ernest C. Schl@tter four out

of five star analyst for EPS estimate accuracy stodk target price
projection.

Analyst Certification:

I, Ernest Schlotter, hereby certify that the vieswpressed in this re-
search report accurately reflect my personal vielsut the subject
securities and issuers. | also certify that no pary compensations,
is, or will be, directly or indirectly, related tbe recommendations or
views expressed in this research report



Risk-ADJUSTEDAPPRAISEDNET WORTHANALYSIS

Grid Petroleum Corporation Estimated Appraised NetWorth as of April 26, 2010

PROVED & PROBABLE RESERVES:

$ $/Shr.
Oil @00.00/BBLS $0 $0.0
Gas @00.00/MCD $( $0.00
SEC PV@10% $0 $0.00
FINANCIAL ITEMS: SISM RESEARCH ESTIMATES AS OF APRIL 26, 201(
Working Capital $300,00 $0.01
Petroleum and natural gas properties $0 $0.00
Other Assets $( $0.00
Long Term Debt -$0 -$0.00
APPRAISED NET WORTH $300,000 $0.01
Shares Issued and Outstanding 65,290,000
POSSIBLE ADJUSTMENTS
CALCULATION FULL DILUTION
Exercise Number Unrisked Unrisked Risked Risked
Price $ $/Shr. $ $/Share
Warrants $0.000 0 $0 $0.00
$0.000 0 $0 $0.
Fully Diluted Number of Shares 65,290,000
Probability Risked Risked
of success $ $/Share
South Jonah Field
292.4 Bcf recoverable reserves* $0.50/Mcf 80.00% 1465200,000 $2.24 $116,960,000 $1/79
West Jonah Field
70.9 Bcf recoverable reserves** $0.50/Mcf 70.00% 5,450,000 $0.54 $24,815,000 $0.38
SUBTOTAL POTENTAL ADJUSTMENTS $181'650'000 $2.78 $141,775,000 $2.17
TOTAL POTENTIAL APPRAISED NET WORTH $142,075,000 $2.18

*  Schlumberger Data Services March@®feport, using base case EUR (P50)
** SISM Research estimates



